
WITTIERSPOON,KEI,LEY,DAVENPORT&TOOLE
^ PROFE$$I{]NAL SF.RVICE CORPORAI1ON

ATTORNEYS & (:OTJNSEII)RS

r 100 lJ.s. EANX I|IJILUINC
.12? wtsT Rlvlil{slltE

$Pr)KANE, WASHINCTOI{ ee2{ll-0to?
.ltlephonE: (509) {ii+r?fi 5
Tclcctpicr: {5ot ) 4-tt-!?lt

06/02/00 15:18 IT:02/03 N0:327

trrcuF lr'AL!}I! Ol'flrt
l1lg slorltrilAl{ llvlgw urnlDlHo

d mrtt{I/E l l(il ,LEvAllr. $l ]lfn aol
rtl{ ]f D'ALElllt. llilt(l !]lll'll4d

I106) *7"aortr

6

toEEtI I MafiHtl9,0il
NHr M. BA|'NE i
wlJ. lAM o st ' t  Mts"
*{)gLnl il r.aM}
x IH)M$ (rlrn'lol.l.Y
I rShJ i) I r )CHt"lN
oilAHl M SwlN' foN
t(rf,Efl! H w[39m
jllr,}ll(!1 l. ttrPffi;ll:
t I lN^l . f r ,  Ll l l ( !$, t
t , is l . lE I  l t l l lAl  l l larFf i .bl
Mt(] t^Fr I t  f lRt lN
iil^\ T IEK(tPx.g'
' i l rwAlOJ. AHll lFr I
R MAX g' r'lP. lf,
tf^ar Pt k sl'ill,JLTJ
Nr( l lAl i l ,  I  Nl [ \5 ry1r lr
nn M pt rY t i l
rx iNHrJi  M DAVI$F
F J  D L L I A I { l v  l t
t1^fiul x !i\HP.Y
nl l lYR UIAlHlEl ' l
TtKn01 M r. lWLlJt
wrt  IJAM M sYxHlt j
l r r l r f .ht t  M^ul lUglr
M ^ i x A  t L l l N { i s l l x '
t ! \Vl : tX Eni, | { t !+{
KrtI,d M!fi)il0LI'
tiilt0.t.|l\ k SwANUrr
r l j l t l . r  HITIL'
(tjRt!t(tHrm n. V RNIII'
ErAi l l  Ey M. X' l lw^8l7
xllr rk w ^lIGNe

' r l ' i l t l N 3 E l .

SH  

 

l r4vtshxr* l
Jr)rrNF HEA1lt l l .
a l . l .aH H. l ()$Ll
wtltl^jt{ v tri,t.?Y
lA$r * k l(x i tJE

'^ls slilirtq, a Ee
.^b 'h.iilEl lt i+ar Yill.r a16 6wcr nr ( r[lvrur
'  s i l tMhHff idrD
4Ab !trLr(6 [ gwitl
. \lF\ Sind ri MqU!

June 2.2000

vlA FAC$J}ilLE
'I'otn firant
KXLY Tv
500 W. Boone Avc.
Spokane, WA 99201
'fim Connor
Senior Fditor
Rhuharb Sky, L,L'(-:.
Spokane Magazinc Pto.icct
1016 S. Buena Vista Dr.
Spokane, WA 99224'2204

Gentlemcn:

This will reiterirte what we, as lawyers for Rivcr Pnrk.$quarc. informed yr-ru both
ut a press conl-ercncc' ()n Thursday, June l. 2000. The KXLY W.reqort 3t Y:1,1*fluy'
t4u''il, ZirOO. *". f"rc" in at lEast fwo respecLs: .(l) It statesthat thc Cowles nurrlc $ I l '5
million on the Rivsr park Squarc Barage transuotion; and (2) it indisates that not all funds
received liom the salc of the gflr;Be icre used fbr the River Park Squarc project'

As you both wetc informed at the pttss conferenceyesterday, all funds detivcd
from sale of ttre purking gu*g; were utifiled in the River Park Squarc project and the
developcr diit noi "pochet-" $l-1.5 million conceming the project.

Yogr report failcrl to point out that building permit valuations are tro-ted on
,'constructioo *urk.'i*hich is'typically timited to co;ti of construction artd associated
labor costs and ilocs not includc ine s,jti costs sft out in the Coopers & l,y_brand report
ift^itft"OJnrtnpcr intlicated it woultl he spcnding,concernitg the garagc. We can only
Bssumts that, since the Cr.'ropers & Lyhranil r€Port had heen reviewed by you' as was the
final building prmit valuation, you intentionally nrisreprcscnted the thcts cnncerning
cxpenditue offunds rulating to the parking facility.

We are assuming that these egregious nrisstatcmcnts will not be tepeated tm
KXI.Y or in any articles authored by Mr. Connor'

There was also some discussion 4t the pr€ss conlbrence oonceming the Bafiett and
Aublc appraissls commissioned by the City rif Spokane.in 1996 conceming the purking
ga511ge,''Both of rhose appraisals. as was instnrctcd by the City, were hased on an
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investment analysis, whioh is an appropriate snd accefled methorl lbr valuing property
such as the garige and the busineii asbociaterl therewith, and is somcwhat akin to the
;;;ffi ffir[aefr 

'fie apprai*als were commissioned by the City originally as part ol the
nrgotiuti;,;, process .oni"*ing potcntial acquisition of thc parking g.arage and.wcrc later
ffe;t itti Lity conccrning itl hecision-muking proce$s on the plcdge ol'parking meter
fi;",i--. Ami,ng the lacGrs that madc the investmcnt rrnalysis appropriate. werc the
,*iq* nature oiltte parking gilragc, the revitalization effort corrccming downtown
Spni""i*.moiin"tiol fucm]:firtGCity and Foundation'sparticipation. thc availahilitv
oitu*-u***pt financing, and the gxrtential tax-exempt stutus of the parking facility.

As we indicated at thc press conferencc, it was thc appraisals that formed the hasis
for tho negutiated price conceining ncquisition of the parkqe facilily and.ngl the costs of
constnrction. Not only did the co.qts of oonfitruction, au reflected in the huilding pernit
;;iili*. ;"t inslutleioft costs. but also they did not takc into uccount the vslue of the
pre-existing 75(l stall garage.
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